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A BILL TO BE ENTITLED 1 

AN ACT TO DIRECT THE PROGRAM EVALUATION DIVISION TO STUDY CHANGES 2 

TO THE STATE HEALTH PLAN AND TO DIRECT THE DEPARTMENT OF HEALTH 3 

AND HUMAN SERVICES TO STUDY CHANGES TO THE MEDICAID PROGRAM 4 

THAT WILL INCREASE PREVENTATIVE HEALTH SERVICES, IMPROVE HEALTH 5 

OUTCOMES, AND LOWER THE COST OF CARE, AS RECOMMENDED BY THE 6 

LEGISLATIVE RESEARCH COMMISSION. 7 

The General Assembly of North Carolina enacts: 8 

SECTION 1.  The Joint Legislative Program Evaluation Oversight Committee shall 9 

include in the work plan of the Program Evaluation Division an evaluation of the State Health 10 

Plan to determine whether there are changes that will increase preventative health services, 11 

improve health outcomes, and lower the overall cost of care. The alternatives studied should 12 

include evaluation of the direct primary care model. The Program Evaluation Division shall 13 

contract with consultants for the study. The study shall determine the following: (i) the contract 14 

options for improving primary care physician quality of life in a rural setting that include, but are 15 

not limited to, a direct primary care type payment model and (ii) the total cost implications and 16 

legislation needed to implement recommendations. The Program Evaluation Division shall report 17 

its findings and recommendations to the Joint Legislative Program Evaluation Oversight 18 

Committee on or before September 1, 2018. 19 

SECTION 2.  The Department of Health and Human Services shall study whether 20 

there are changes to the State Medicaid Program that will increase preventative health services, 21 

improve health outcomes, and lower the overall cost of care. The alternatives studied should 22 

include evaluation of the direct primary care model. The study shall determine the following: (i) 23 

how options will relate to the outcome measures that will be included in Prepaid Health Plan 24 

contracts under the transformed Medicaid program, (ii) the contract options for improving 25 

primary care physician quality of life in a rural setting that include, but are not limited to, a direct 26 

primary care type payment model, and (iii) the total cost implications and legislation needed to 27 

implement recommendations. The Department of Health and Human Services shall report its 28 

findings and recommendations to the Joint Legislative Oversight Committee on Medicaid and 29 

NC Health Choice on or before October 1, 2019. 30 

SECTION 3.  This act is effective when it becomes law. 31 
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